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INTER-AMERICAN AFFAIRS 


OPPOSITION MEMBERS MEET IN CURITIBA BRAZIL 
Asuncion ULTIMA HORA in Spanish 18 Aug 79 p 8 PY 


[Text] The coordinating board of the so-called Natiosl Agreement called 
a press conference at 1100, local time, today to repurt on a political 
meeting which took place in Curitiba, Brazil, on 14 and 15 August. Several 
Paraguayan, Brazilian and Argentine political leaders participated in this 
meeting. 


It was stated that the meeting in question was called the “preparatory 
meeting of Latin American opposition groups” and that it was organized by 
the state organization of the Brazilian Democratic Movement (MDB). The 
meetings’ sessions were held at the legislative assembly of the state of 
Parana. The following members of the National Agreement represented our 
country at the meeting: Miguel Angel Martinez Yaryes, Domingo Laino, Carmen 
de Lara Castro, (PLRA) [Authentic Radical Liberal Party], Alarico Quinonez 
(PRF) [Revolutionary Febrerista Party], Anibal Recalde (PDC) [Christian 
Democratic Party] and representatives of Mopoco [Popular Colorado Movement], 
among them Mario Malloratin. 


The members of the “Agrevenent™ pointed out that Domingo Laino talked abeut 
“the political opposition in Paraguay,” at the inauguration of the meeting 
held in Curitiba. In the Curitiba declaration, which was approved at the 
end of the deliberations, plans were outlined for the next meeting on a 
continental level. It was also pointed out that the coordination board of 
the “Agreement™ held it's plenary session during the meeting. At this session 
they agreed to “intensify the struggle for full amnesty,” in Paraguay. 


cso: 3010 





ARGENTINA 


AMBASSADOR YOUNG'S RESIGNATION HAS ‘SPECIAL SIGNIFICANCE’ 
Buenos Aires TELAM in Spanish 1510 GMT 16 Aug 79 PY 


[From the “Hoy y Hoy” section: "Highlights of a Resignation") 


[Text] The resignation of a U.S. ambassador to the United Nations 
unavoidably leads to various political discussions such as those occurring 
in this case in which Andraw Young, one of the black politicians prcemoted 

to significant positions by President James Carter, is the person resigning. 
Nevertheless, the event would not go beyond being a burning issue of an 
exclusively internal nature if it dia not involve aspects which put it in 
particular focus in several parts of the world. 


The resignation Carter has just accepted has special significance in 
Argentina because Young is a remarkable person who inspired stormy contro- 
versies on several occasions, and through his position as a politician and 
as a protestant minister is a defender of human rights. On this point, 

the preachings of Andrew Young acquired emphatic tones when he maintained, 
from various forums, that these rights were not respected in an overall 
manner in his country. A black from the south, the minister knows very 

well what the living conditions in the United States are like for his fellow 
citizens, and he also knows about the U.S. contradictions regarding political 
freedom. Concretely the former ambassador always asserted that there are 
many political prisoners in the United States, even that the number is 
probably higher than the number of political prisoners in the USSR. 


The oral and written bombardment against Young has met with success in 


the resignation of the black ambassador. This also highlights the weight 
of the charges in Carter's decision to accept the resignation of his friends. 
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NATIONAL SECURITY UNDER SECRETARY--Capt Carlos A. Garcia Boll has assumed 
his duties as new under secretary of national security. [Buenos Aires 
LA ‘PRENSA in Spanish 10 Aug 79 p 7 PY] 


REPRESENTATIVE TO COMMISSION--Buenos Aires, 14 Aug (TELAM)--Julio Cesar 
Carasales has been appointed president of the Argentine delegation to the 
Rio de La Plata administrative commission. [Buenos Aires TELAM in Spanish 
1137 GMT 14 Aug 79 PY] 


AGRICULTURE SECRETARY TO URUGUAY--Jorge Zorreguieta, secretary of agricul- 
ture, left for Montevideo today in response to a special invitation fros 
the Uruguayan rural society. He will attend a cattle fair. [Buenos Aires 
LA OPINION in Spanish 14 Aug 79 p 14 PY] 


STEEL PRODUCTION—-The Metallurgical Industries Association reported that 
raw steel production during the first 7 months of this year reached 
1,846,900 tons, an increase of 3.3 percent over production during the sseue 
period last year. [Buenos Aires LA OPINION in Spanish 14 Aug 79 p 9 PY] 


TUNGSTEN MINE--The government will finance the exploitation of the Mirko 
tungsten mine in San Luis with 40 million pesos. The Don Mirko sine 


is 
located in Durazno. [Buenos Aires LA RAZON in Spanish 11 Aug 79 p 3 PY) 


KOREAN OFFICIAL ARRIVES--(Tho Ching Hei), president of the Korean National 
Assembly, is now arriving from Brazil at Ezeiza International Airport. 
This afternoon he will meet with the economy and foreign ministers. 
Tomorrow he will meet with the president and other officials. [Buenos 
Aires Domestic Service in Spanish 1600 GMT 21 Aug 79 PY) 


AMBASSADOR TO VENEZUELA--Juan Ramon Aguirre Lanari, who has been appointed 
new ambassador to Venezuela, mut with President Jorge Rafael Videla to say 
farewell before leaving for his new post. [Buenos Aires LA PRENSA in 
Spanish 14 Aug 79 p 6 PY) 
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BRAZIL 


LOCAL PRESS COMMENTARY ON U.S. TRADE ACT 
‘Brazilian Exports Should Increase’ 


Rio de Janeiro JORNAL DO BRASIL in Portuguese 5 Aug 7$ p 24 


[Article by correspondent Armando Ourique: “Bergsten Thinks Brazil Will Sell 
More to the U.S.A."] 


[Text] Washington--U.S. Assistant Secretary of the Treasury Fred Bergsten 
asserted that “Brazil should manage to continue iccreasing its exports to 
the United States during the recession in the U.S. economy" which began dur- 
ing the second quarter of this year and, according to RPergsten, “should last 
until just before June 1980." 


Competition for the U.S. market during the recession will cettainly be such 
keener. Bergsten eaid that during the recessionary period total U.S. imports, 
except for petroleum, will increase very little or not at all. He believes, 
however, that Brasil will be capable of increasing its exports to the United 
Stater, since it hase succeeded in broadening its participation in the U.S. 
market in recent years. 


Revision 


Bergsten still believes the U.S. recession will be “relatively moderate." 
And he recalls that a team of government economists from various departments 
coordinated by President Carter's adviser, Lyle Gramley, last week revised 
the recession forecasts made 12 July. The original forecast was more opti- 
mistic. 


The revision was necessary, according to Bergsten, because withia 3 weeks 
new data about petroleum prices and inflation (which is above an annual rete 
of 13 percent) emerged. The government is now predicting a drop of 1.4 per- 
cent in economic activity for 1979, whereas 3 weeks ago it was predicting a 
0.5 percent decrease. Inflation will also be more intractable: it will re- 
main at 8.8 percent in 1980, whereas 3 weeks ago it was thought it could be 
reduced to 8.1 percent. Unemployment will reach 8.2 percent by November 
1980, election month, compared to the current 5.7 percent and 6.9 percent 
forecast 3 weeks ago for the fall of 1980. 











Bergsten predicts the recession will reach its low point shortly before 
June 1980. The second half of the year will be a period of recovery and he 
believes the economy will return to the level of the first 1979 quarter by 
December 1980. 


The U.S. recession began with a 3.13 percent drop in economic activity dur- 
ing this year's second quarter. Current predictions are for economic growth 
of 1.1 percent in 1980, compared to the 2 percent announced in the middle of 
sast gonth, when it was expected that the recession would end in the last 
quarter of this year or the first quarter of next year. 


, The assistant treasury secretary believes that during the recessionary period 

| “total growth of imports, excluding petroleum, will be less or none at all.” 
=at he recalls that “imports from Brazil have increased at a auch greater 
vate than have total imports, which indicates that Brazil has broadened its 
participation in the U.S. market." He thus believes that “even if total 
U.S. imports do not grow or grow very little, there will still be a chance 
for substantial and continuous growth of Brazilian exports to the United 
States." 


Only market contingencies such as reduction of domestic demand can inhibit 
U.S. imports, according to Bergsten. He says he does not expect a surge of 
strong domestic pressure to impose protectionist measures. He recalled 
that at the end of last month Congress, by a wide majority, agreed to mes- 
sures liberalizing foreign trade and approving GATT negotiations. During 
the coming recessionary months the U.S. balance of payments situation will 
also improve greatly, which will contribute to reducing possibilities of 
protectionist pressures. 


The trade-balance deficit is declining, but continues to be large. The 
United States has just recorded a surplus in its current account (which in- 
cludes merchandise and services transactions), a surplus that should be 
substantial by the end of 1979. 


According to the assistant treasury secretary, U.S. exports are growing at 
a very rapid vate and this trend should continue during the coming year. 
For that reason, he adds, “the trade-balance deficit, which is now 
$27.5 billion on an annual basis, should fall by $6 billion to $7 billion 
this year in comparison to 1978 and by $5 billion to $10 billion in 1980 
compared to 1979." 


Growth of U.S. exports, according to Bergsten, will be more than sufficient 
to neutralize the increased imports of petrole-m and derivatives this year 
and next year as well, “even if petroleum imports grow by $16 billion in 
1979 and by $12 billion in 1980." The United States is now spending 

$49 billion annually for imports of petroleum and derivatives. 











Dollar 


Fred Bergsten asserts that the U.S. competitive position in the world econ- 
omy is very strong, to the contrary of the situation 2 years ago. During 
most of the early months of 1979, says Bergsten, the dollar has strengthened 
substantially anc is now quite stable. The devaluations that occurred last 
month have ended and were caus<d by temporary factors such as t'e cabinet 
resignations. \Sergsten participated directly, near the end of last year, in 
the dollar's recovery in internstional markets, when the govermzent spent 
billions of dollars to support the value of its currency. He now believes 
that prospects for the next 18 months of a surplus in the current account 
and a dé srease in inflation will be favorable to strengthening the dollar 
even more. He hopes that, beyond the drop to 8.8 percent in 1980, the gov- 
ernment can make inflation retreat further. 


Bot the struggle against inflation will be arauous. According to last 
week's report, interest rates will not recede during the rest of 1979 and 
the Federal Keserve Board will maintain its policy of restricting credit 
until next year. It was previously hoped the: the tight-money policy could 
be terminated during the final quarter of this year. 


The U.S. press has been sarcastic about the revised forecasts of these 3 
weeks. Ut is remarked that the government is alwavs slower to acknowledge 
economic recessions. In fact, various banking and business advisers, as 
well as university professors, have been predicting a rec ssion for some 
time. But the press comments failed to mention that the treasury secretary 
and the Federal Reserve Board chairman were changed during that 3-week int- 
erval. The conservative Paul Volcker, who has already announced that he will 
fight inflation with an iron fist, has become head of the central bank. 

This is why the governmert economists lengthened the period of credit re- 
striction in their latest report. 


No Pig-Iren Surtax 
Rio de J-neiro JORNAL DO BRASI!. fa Portuguese 5 Aug 79 p 24 


[Text] Washington--Exports of Brazilian pig iron to the United States will 
probably not be subject to a U.S. government surtax even though proceedings 
are underway to impose countervailing duties on that product, asserted 

U.S. Assistant Treasury Secretary Fred Bergsten. 


He also said that administrative reorganitation of the federal government to 
centralize foreign trade in fewer agencies cannot be carried out before the 
middle of next year. Some Brazilian exporters are wary of such a reorvani- 
zation because they consider U.S. Commerce Department officials more pro- 
tectionist. 


There are several bilis and proposals in Congress regarding administrative 
reorganization. The first oroposals suggested creating a department for 
foreign trade. They were made by Senators Roth, Ribicoff and Byrd. Crea- 
tion of a foreign-trade department has now been virtually discarded. 











Congress is now studying a proposal made by President Carter and another 

by Senator Long. President Carter's recommends that policy questions be 
handled by the president's special representative for trade matters, Robert 
Strauss, and that operative questions be hindled by the Commerce Department. 
Senator Long's proposal grants even more power to the special foreign-trade 
representative. 


Sergsten said that the president did not send a bill but rather a proposal 
for the purpose of sounding out congressional reaction. If it is well re- 
ceived, which cannot yet be ascertained, the president will later send a bill. 


The assistant treasury secretary explained that countervailing duties should 
not be imposed on Brazilian pig iron because the United States does not have 
a customs quota for the product. in that case the customs penalty offsetting 
the subsidy that the product receives can be imposed only if it is proven 
that Brazilian pig iron is causing damage to U.S. industry. But, according 
to Fred Bergsten, it is unlikely that any Brazilian export product could 

be causing damage to an entire American industry. 


Three Brazilian products are now being studied for imposition of counter- 
vailing duties: pig iron, firearms and ferrous alloys. Some Brazilian au- 
thorities have complained that the United States was expediting these pro- 
ceedings in order to impose countervailing duties before January. Bergsten 
said that there is no such intention to speed up the proceedings. He re- 
marked that in the case of Brazilian products proceedings advance more rapid- 
ly because the Brazilian subsidy system is better known to U.S. government 
officials. He also said that, in addition to pig iron, some items classi- 
fied as firearms and ferrous alloys are exempt from customs duties. 


Anti-Dumping Law Feared 
Rio de Janeiro JORNAL DO BRASIL in Portuguese 5 Aug 79 p 24 
[Article by i.omualdo Barros: "“Anti-Dumping Law Is the New Threat"] 


[Text] The United States Trade Agteement Act that goes into effect in 
January creates situations highly beneficial to parties that are considered 
harmed by Brazilian exports, even assisting them in seeking negotiated dan- 
ages and enabling them to resort to an intimidating instrument such as the 
Anti-Dumping Law. 


Weapons, shoes, castor oil, apparel, scissors, iron--any Brazilian product 
that receives export incentives within the official policy of support to 
foreign trade--may experience retaliation in the United States, 190t only by 
local producers but also by labor unions. And to the extent that the deci- 
sion as to what constitutes "damage"’ to Americans is switched from the cos- 
mopolitan Treasur; Department to the Commerce Department, traditionally sub- 
ordinated to regional interests, the position of exporters from cow tries 
such as Brazil becomes more difficult. 














Implications 


After lengthy international and regional negotiations, the U.S. Congress 
approved the Trade Agreement Act on 23 July of this year, signed by Presi- 
den’. Carter on 26 July in a big ceremony at the White House. 


The act has 11 titles: (I) Countervailing and Anti-Dumping Duties, (II) Cus- 
toms Value, (III) Government Responsibility, (IV) Technical Barriers to 
Trade--Standards, (V) Implementation of Certain Tariff Negotiations, 

(VI) Civil Aviation Agreements, (VII) Certain Agricultural Measures, 

(VIII) Treatment of Distilled Alcohol, (IX) Compliance with United States 
Laws, (X) Judicial Review and (XI) Miscellaneous Clauses. 


Implications for present and future business of interest to Brazil can be 
found in all chapters. For the purpose of analyzing it with businessmen 
and authorities, the American lawyer Noel Hemmendinger, who is the Brazilian 
lobbyist in Washington, and his assistant, lawyer John Niehuss, are now in 
Rio de Janeiro. 


In a first analysis of the new legislation from the Brazilian point of view, 
Hemmendinger concludes that there are desirable innovations in the part deal- 
ing with countervailing and anti-dumping duties. One of them is that the 
United States will now carry out a test of the damage done by the products, 
whether dutiable or not, from countries that subscribe to the GATT Subsidies 
Code or that assume obligations with regard to American interests. Noel 
Hemmendinger believes that Brazil will be included in both categories. 


The test of damage will apply in the case of pending requests for counter- 
vailing duties brought by American producers or unions. This possibility 
applies to the following Brazilian products as of now: scissors and shears, 
shoes, products made from castor oil and cotton thread. 


Another point considered to be favorable is that, for the first time, the 
American law, in regard to both countervailing and anti-dumping duties, will 
be based upon Article VI of the GATT (UN General Agreement on Tariffs and 
Trade), which requires proof of serious damage, rather than ordinary damage, 
as previously. The new law, to go into effect as of January 1980, defines 
serious damage as “significant damage, in importance or value." 


Despite this, however, the American lawyer himself calls attention to a re- 
port of the Congressional technical staff which, essentially, gives the 
U.S. International Commerce Commission freedom to interpret in its own way 
what constitutes serious damage. This commission of six members (one of 
whose positions is vacant and another cof which is to become vacant in De- 
cember, giving President Carter two chances to appoint more liberal per- 
sons) has interpreted damage as any penetration of the U.S. market by a 
foreign product or any slight effect on prices. 


At this point it is wel] to emphasize a phrase of the experienced lawyer 
Noel Hemmendinger aibwut the matter: “In our opinion, these personnel 











changes could have more importance than the exact wording of the law. Un- 
less there is a change in the trend of the commission's decisions, the test 
of damage could be of dubious value." 


Furthermore, under so-called “critical circumstances,” there will be a pos- 
sibility of applying countervailing duties to benefit the American plaintiffs 
retroactively. In other words, a threat will always hang over the importer 
of products from nations such as Brazil that he could be surtaxed retroac- 
tively. This obviously makes sales more difficult. 


The new law has rigid stipulations about suspending damage investigations. 
Suspension indicates, essentially, solution of a case, of a complaint. At 
this point Hemmendinger again emphasizes: “There is always the possibility 
of making an agreement entirely outside the law if the plaintiffs can be 
persuaded to withdraw their petition. In order to justify suspension, there 
must be a commitment to eliminate or completely compensate the amount of 
subsidy within 6 months or, in extraordinary cases, there may be an agree- 
ment to eliminate the effect of the damage. In summary, the administrative 
authority will have to find, for this purpose, tha: the suspension is more 
beneficial to domestic industry than continuation of the investigation would 
be." 


And the lawyer for the Brazilian lobby in Washington concludes: “The Anti- 
Dumping Law was revised within the same spirit and in general outline simi- 
lar to the Law of Countervailing Duties. It has not been applied with more 
frequency to Brazilian products because the Law of Countervailing Duties, 
which was easier to apply, existed. However, if Brazilian incentives were 
removed or modified toapoint where its products would no longer be a target 
worthy of attack under the Law of Countervailing Duties, it is possible that 
the cases under the Anti-Dumping Law would be increased. As a result, this 
point continues to be a cause for concern to Brazilian exporters.” 


CIF Exports To Increase 
Rio de Janeiro JORNAL DO BRASIL in Portuguese 7 Aug 79 p 22 


[Text] The United States Trade Act will require more diligence by exporters 
and will stimulate business in the area of transport and insurance, since 
one of the ways to get around the Anti-Dumping Law is to sell CIF (cost, 
insurance and freight), making it more difficult to pinpoint effects of 
incentives, embodied in the price structure. 


That is the opinion of trading companies, which are considered less vulner- 
able than manufacturers to the new barriers to foreign products that are 
being set up in the United States. 


Mechanisms 
Trading companies, furthermore, have more effective mechanisms for pene- 


trating markets that are undergoing restriction, as will probably be the 
case with the U.S. market during the expected recessionary period. 


9 

















To the contrary of the industrial exporter, who tries to sell hi product 
and is quickly identified by local competitors, the international trading 
company is primarily allied to the wholesale consumer and later places an 
order for his requirements in the producing country, dealing in several 
lines of merchandise. Beyond that, in extreme cases, it can have the mer- 
chandise transported by way of a third country--where it generally has a 
subsidiary--thus disguising its origin. 


According to analysis made by the research superintendent of the Foreign 
Trade Study Center Foundation, Roberto Fendt, Jr, the good or bad perfor- 
mance of Brazilian exports in coming years will depend upon, more than 
any other factor, the economic behavior of developed countries in facing 
the new petroleum price reality in the international market. 


"There is a close relationship between the growth of income in industrialized 
countries and exports from countries that depend upon these markets, such 

as Brazil. And if this is true in times of growth it is also true in times 
of reduction, indicating that if the economies of these countries enter a 
recession Brazilian exports will necessarily be affected." 


Fendt asserts that the cruzeiro will be devalued 6 percent more than normal 
deva)«iation this year and 4.5 percent more per year beginning in 1980 to 
compensate for the gradual elimination of the IPI [Finished Goods Tax] and 
ICM [Tax on movement of merchandise] credit bonuses by 1983, when these 
forms of subsidy to Brazilian exports will come to an end. "This means 
that by 1983 there will be an accumulated difference of 25 percent of ex- 
change devaluation greater than what would normally have occurred," Robert 
Fendt adds. 


8834 
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ATTENTION FOCUSES ON THIRD NATIONAL DEVELOPMENT PLAN 


ARENA Seeks Greater Input 
Brasilia CORREIO BKAZILIENSE in Portuguese 9 Aug 7S p 5 


[Text] Creation of a committee of ARENA [National Renewal Alliance] deputies 
to assist in preparing the Third PND [National Development Plan] was voted 
yesterday morning during one of the most spirited meetings ever held by the 
government party's Chamber of Deputies membership. Among suggested proposals 
were cabinet changes, rejection of the "big party" concept, elimination of 
the PETROBRAS (Brazilian Petroleum Corporation] oil monopoly and decentrali- 
zation to the state level of measures affecting the energy problem, as well 
as massive rejection of the bill to double the Unified Highway Tax. 


Begun almost an hour late, the first meeting of government party deputies 
since the recess was marked by considerable frankness in its discussions 

and notably less reticence by the deputies in criticizing the government 

and even its leadership. The very person who sought to stimulate this cli- 
mate was Nelson Marchezan, party leader, when at the opening of the meeting 
he advocated the need for new attitudes and actions by the government party's 
deputies, “who have much to do and to suggest for the purpose of improving 
Brazilian life." 


Sergio de Almeida, Sao Paulo, opened the discussion by proposing to break up 
the PETROBRAS oil monopoly, “the richest oil company in the world, such 
stronger than the government itself.” Cardoso even advocated retaining the 
ARENA to fight a united battle against PETROBRAS, which has been not only 
delaying the nation's economic development but also obstructing initiatives 
of the PROALCOOL [National Alcohol Program] type. 


Calling for "courageous attitudes" on the part of members of the government, 
he called attention to open dissension among cabinet ministers in the eco- 
nomic area, which in turn has actually contributed to worsening the national 
crisis. Regarding the PETROBRAS problem, he further reported that he already 
has aconstitutional amendment prepared covering it which he will propose to 


Congress in a few days. 











‘No’ to Increase 


Raising the Unified Highway Tax to twice the current percentage was criti- 
cized during the ARENA meeting by Rio Grande do Sul Deputy Alexandre Machado, 
who called upon his colleagues to reject overwhelmingly the decree proposed 
by the government, which he believes threatens the middle class. 


"At a time when we need votes for party reform," he remarked, “this measure 
reaches the height of recklessness and is a direct affront to middle-ciass 
families.” According to Machado, measures of this type reduce the govern- 
ment's popularity to the point of threatening creation of a strong support- 
ing party, “nor does it represent an effective instrument to reduce fuel 
consumption." 


After criticizing the idea suggested by Mines and Energy Minister Cesar Cals 
to deactivate automobiles more than 10 years old, the Rio Grande do Sul 
deputy was given an explanation, which did not seem to convince the dele- 
gates, by the ARENA leader: the MME [Ministry of Mines and Energy] chief 
had simply mentioned a suggestion he had received and not a firm decision. 
Marchezan then announced that Vice President Aureliano Chaves, chairman of 
the National Energy Commission, agreed to discuss the energy problem with 
the deputies on the Chamber floor. 


Indecision 


Criticizing the government's long delay regarding the party question, Deputy 
Feu Rosa (ES[Espirito Santo]) demanded an official position by the ARENA 
leader on the subject, “since we are totally excluded from these decisions." 
Marchezan, however, mereiy repeated the remarks he usually makes when asked 
about party reform: “President Figueiredo does not want to impose anything 
and is hoping for suggestions from parliament members themselves. This is 
the time for reflection and participation that used to be demanded so such 
by the political class." 


Although the rest of his colleagues seemed to accept the explanation, 
Geraldo Bulhoes, Alagoas, took the floor to decry the leadership's failure 
to consult all the deputies about party reform. His complaint, however, 
had already been responded to through the survey made in Congress and sent 
to the Justice Ministry, Marchezan remarked. 


Another speaker on the party question was Stoessel Dourado, Bahia, who took 
the occasion to make official the recent decision by the so-called “resto- 
ration group" opposed to creating only one party to support the government. 
Dourado went on to advocate installing a "half-breed parliamentary regime" 
in which power would be divided between the president and the cabinet, the 
former being responsible for administering the military ministries and 
matters related to national security. 








Dourado, in fact, intends to present an amendment to this effect and has 
disclosed the idea to the chairman of the Justice Committee, Djalma Marinho, 
who considered it feasible. 


ARENA Committee 





The only decision made at the meeting yesterday was approval of Deputy Paulo 
Lustosa's (CE[Ceara]) proposal for establishing a committee of five deputies 
(one from each region) to offer the government assistance on behalf of their 
ARENA colleagues in preparing the Third National Development Plan. 


Going on to suggest that the ARENA might propose ministerial changes as they 
become necessary, Deputy Paulo Lustosa explained his suggestion to create 
the committee: “We must democratize participation by the people in planning 
programs so that, through their legitimste representatives, they may acquire 
the right to take part in defining programs that are directly addressed to 
them." 


Lustosa's proposal aroused heated discussion at the ARENA meeting, especially 
because some deputies expressed skepticism as to acceptance by government 
technicians of any suggestions made by the committee. “What we should do 

is wait until the plan is sent to Congress, at which time we shall have an 
opportunity to amend it," emphasized deputies Geraldo Bulhoes (AL[Alagoas]) 
and Helio Campos (PR[Parana]), two of those who spoke against the idea. 


Although he supported establishing a committee to help in preparing the PND, 
Antonio Morimoto, Sao Paulo, also advocated calling upon Planning Minister 
Mario Simonsen to discusr in the Chamber of Deputies aspects of the policy 
he is adopting in the SEPLAN [Planning Secretariat]. Tulio Barcelos, Rio 
Grande do Sul, who also supports ARENA participation in planning, further 
proposed another committee to study ways of making wage policy more dynamic. 


Lack of Ministerial Coordination 


An identical opinion regarding lack of coordination among cabinet ministers 
was expressed by Deputy Teodorico Ferraco (RS [Rio Grande do Sul]) when he 
revealed his intention to introduce a bill transferring compulsory insur- 
ance to INAMPS [National Institute of Social Security Medical Care]. It 
was then endorsed by Genesio Barros, Goias, who made his maiden speech dur- 
ing the ARENA meeting, complaining about the refusal of certain ministers 
to receive congressmen, “showing a lack of refinement that makes them in- 
sensitive to the claims of the people whom we represent." 


In view of his colleagues’ repeated criticisms of cabinet ministers, es- 

pecially those related to the economic field, Nelson Marchezan's reaction was 

simple: he promised to send a copy of the discussions to all the ministers 7 
“so they can evaluate their positions better,” emphasizing that these 

opinions are merely personal and never made on behalf of the delegation. 
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The last speaker of the meeting--at which the presidents of the ARENA and 

the Chamber of Deputies, Senator Jose Sarney and Deputy Flavio Marcilio, 

were also present--was Deputy Helio Campos, who called for decentralizing 
measures restricting fuels. In his opinion, the federal government should 

be responsible for outlining general planning and establishing quotas for 

the states, luazving the governors responsible for adopting practical measures. 


Marchezan Explains 


The government party leader in the Chamber of Deputies, Nelson Marchezan, 
yesterday refused to support the criticisms made by Deputy Helio Campos 
(ARENA/PR [Parana]) of President Figueiredo for retaining Planning Minister 
Simonsen. As he emphasized, any deputy of his party has the right to disa- 
gree with cabinet ministers, although expressing personal opinions not en- 
dorsed by the leadership, since he personally considers Simonsen the most 
astute person in the country. 


Marchezan considers yesterday morning's meeting of the ARENA deputies highly 
productive, because it resulted in decisions that will enhance the party's 
contribution in regard to the energy crisis, the wage problem and prepara- 
tion of the Third PND. Yesterday the ARENA leader also met with the chair- 
mon of the Labor Committee to form a subcommittee to study the feasibility 
of reducing the periods for wage adjustment, now set at 12 months. 


From the studies *% be made for this purpose, Marchezan agreed a bill could 
be drafted to be presented by either the legislative or the executive branch 
based upon the work of the parliamentary subcommittee, which he intends to 


appoint today. 
PND/Energy 


The AXfRA leader decided yesterday to appoint Deputy Paulo Lustosa (CE), 
author «f the proposal creating a committee of five deputies to assist in 
preparing the Third PND, to coordinate the task to be carried out by the 
group. He has not yet decided, however, who the other members of the group 
will be, but it is already known that only one deputy will be chosen from 
each region. 


Marchezan also confirmed the presence of Vice President Aureliano Chaves, 
head of the National Energy Commission, at the next monthly meeting of the 
ARENA delegation, to be held the first Wednesday in September. 


Labor Ministry Priorities 
Rio de Janeiro JORNAL DO BRASIL in Portuguese 8 Aug 79 p 8 
[Text] Brasilia--Gradual equalization of the minimum wage throughowt the 
nation, assuring it real gains greater than collective bargaining rates, is 


one of the Labor Ministry's principal goals among its priorities in the 
Third PND (National Development Plan). 
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The ministry's priorities were submitted to the government, which will now 
analyze them and decide which of them to make part of the Third PND.’ The 
plan will be sent to the National Congress next month for its evaluation 
and approval. 


Priorities 


The Labor Ministry's priorities may not be »ntirely met, since they depend 
upon the government's budgetary capabilities. They ere: employment gener- 
ation and guaranteed access to the productive system; harmony between capi- 
tal and labor, growth, inflation and improved quality of life; wage policy 
and vocational training; worker protection; more participation in the deci- 
sion-making process; activity in rural areas; activity in the urban area, 
medium-sized cities and large metropolises; the female job market and child 
labor; and social security and assistance. 


In regard to wage policy, the Labor Ministry intends--besides more frequent 
wage adjustments for low-income workers--to set up and administer mechanisus 
for direct negotiations, thus stimulating and assuring differential wage in- 
creases to benefit low-income workers; to encourage and promote on-the-job 
apprenticeship training; and to operate in areas of extreme need for the 


purpose of manpower qualification and training. 
Democracy 


The ministry's priorities, government technicians announced, have the pri- 

mary objective of creating conditions that assist and guarantee implementa- 
tion of democracy in Brazil. To do this, briefly, it will be necessary to 

give priority to matters involving distributing the benefits resulting from 
development in recent years and to mechanisms for responsible participation 
by various social classes in the decision-making process. 


In short, it is « matter of making it possible for the entire nation to col- 
laborate in establishing a just society committed to its objectives. At the 
same time the Labor Ministry's priorities also take into consideration cur- 

rent national conditions. 


The Labor Ministry's accomplishment of its goals is subject to the priority 
of controlling inflation and the balance of payments; the process of politi- 
cal liberalization; decentralization of funds and authority; denationaliza- 
tion; priorities of the energy sector; and reduction of regional inequali- 
ties, with elimination of absolute or critical pockets of poverty. 


8834 
cso: 3001 


15 








INDUSTRIALIZED ARTICLES EXPORTS INCREASE BY 34 PERCENT 
Sao Paulo 0 ESTADO DE SAO PAULO in Por yguese 7 Aug 79 p 36 


[Text] Braziliim exports of manufactured goods increased 33.98 percent 
during the first half of this year by comparison with the first 6 months 
of 1978. That is why even with the decline of 1.24 percent in sales of 
basic products (agricultural and mineral), overall exports registered an 
increase of 16.08 percent during the period and reached the sum of $6.8 
billion, according to figures released yesterday \*y the Foreign Trade 
Department of the Bank of Brazil (CACEX). 


With receipts of $3.86 billion in foreign exchange, industrialized products 
were responsible for 56.83 percent of exports during the first half of this 
year, compared to 41.71 percent by primary product exports. The remain- 


ing 1.46 percent pertains to consumption on board ships, reexports and 
special transactions for a total of $99.3 million. 


Unroasted coffee continued to be the leading item on the export list with 
receipts of $729.43 million in the first half of this year, although 
average prices suffered a decline of 21.29 percent with respect to the 
average during the same period in 1978, a reduction from $3,430 to 

$2,700 per ton. 


With the decline in the prices of wnroasted coffee on ths international 
market, Brazil had to export 270,420 tons to obtain receipts of $729,430,000, 
while in the first half of last year exports totalled $924,460,000. It is 
worthwhile noting that in June unroasted coffee provided receipts of 

$204.9 million. 


Exports of soybean meal and cake, the second item on the export list, 
reached $594.2 million in the first half of this year, an increase of 
12.04 percent with respect to the same period in 1978, a result of the 
variations in prices on the international market from one yaar to the 
next. Iron ore continues to be the third item on the Brazilian export 
list, but foreign sales of $511,780,000 were only 1.61 percent higher than 
those of the previous year even with en increase of 7.89 percent in everage 
prices obtained from last January to June. 





The transportation material item achieved fourth place, reaching 
$510,480,000 in foreign sales in the first 6 months of this year. 

The increase of 28.54 percent in prices on the international market 
contributed to the increase of 41.09 percent in transportation material. 


The fixing of domestic prices for soybean oil was also the reason for 

the crisis of supply during the first half of the year. While the govern- 
ment was forced to guarantee domestic supply through the Brazilian Foodstuffs 
Company, exporters preferred to take advantage of the 11.93-percent increase 
in international prices. 


Thus, the volume of unprocessed soybean oil exports increased by 47.46 
percent. With the added stimulus of prices, receipts for the product 
reached $262,670,000 in the first 6 months of this year, an increase of 
65.05 percent compared to the same period in 1978. Foreign sales of 
peanut oil reached $61 million during the first half of the year, an 
increase of 23.98 percent. Sales of raw castor oil reached $64,050,000, 
an increase of 29.66 percent. 


Orange juice maintains the high rate of increase of 51.07 percent from 
one year to the other despite the decline of 6.62 percent in the average 
price. The increase of 61.79 percent in exports allowed receipts in 
foreign exchange to rise to $128,830,000 in the first 6 months of this 


year. 


Also helped by high international prices, exports of manufactured iron 
and steel products, excluding sheet steel and iron, increased during the 
first half of this year by 73.21 percent by comparison with the same 
period in 1978 and they amounted to $112,840,000. Footwear exporters 
took advantage of the 28.9l-percent increase in prices for an increase 

of 42.12 percent in foreign exchange receipts for a total of $163,970,000. 


Like unroasted coffee, powdered coffee also suffered a 20.26 percent de- 
cline in prices obtained abroad. That is why foreign exchange receipts 
in the first half of this year was only $177,380,000, a modest increase 
of 5.54 percent by comparison with the same period of 1978, although the 
amount exported by 32.35 percent greater. 


Cocoa and its byproducts increased its presence on the list of exports 

by reaching foreign exchange receipts of $345,360,000 from last January 
to June, an increase of 34 percent over the same period the previous year. 
Cocoa bean exports increased 48.56 percent, providing a total of 
$152,210,000, while refined cocoa paste exports increased 52.88 percent 
($116,390,000). 
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Sugar exports-——Demerara, crystal and refined--were 14.72 percent lower 
in the first bilf of this year than during the same period of 1978, with 
a decline from $171,430,000 to $146,210,000. CACEX figures show token 
sales of $10 million ‘nm rice and $31 million in raw cotton. 








BRAZIL 


WAR MATERIEL EXPORTS TO YIELD HALF BILLION DOLLARS 
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[Text] Sao Paulo--The greatest Brazilian production of war materiel is 
concentrated in Paraiba Valley and exports forecast for this year should 
dring Brazil approximately a half billion dollars in foreign exchange. 
One of its industries alone, ENGESA [Specialized Engineers Corporation], 
manufacturer of armored vehicles on tires, should export close to 250 
million. 


The main ENGESA manufacturing unit is located in Sao Jose dos Campos 

with five other plants in the country: two in the capital of Sao Paulo, 
one in Minas Gerais and another in the Aratu Industrial Center in Bahia 
[as published]. The corporation, which has been in existence for 20 
years and has almost 2,000 employees, is considered by specialized 
international publications as the largest manufacturer of armored vehicles 
on wheels in the entire world outside the socialist orbit, and has a daily 
production of four wits. 


Leadership 


ENGESA provides more than 75 percent of the Brazilian market in heavy war 
materiel and also has the largest share in exports through its own 
“trading company,” ENGEXCO, which also sells some products of third 
parties abroed. 


ENGESA appeared in 1960 with the production of off-the-highway vehicles, 
specializing later in the production of war materiel. In addition to 


supplying the national market, it is exporting its products to 32 countries, 


among them Libya, Chile, Bolivia, Syria, Uruguay, Paraguay and Iraq. It 
also maintains a line of civilian products, producing 3, 5 and 10-ton 
trucks, used mainly for military purposes, in addition to heavy forestry 
tractors. 
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{t is now marketing two novelties in its civilian line: a battery-ru 
microbus and an agricultural tractor with a traction power of 12 tons 
for working with heavy agricultural implements cuch a’: a 50-disc plow. 
Its battery-run microbus can rum uninterruptedly for 100 kilometers 
carrying 15 passengers without recharging. The ut’iity version can carry 
an equal amount of cargo. The Model EE-312 agricultural tractor is the 
largest manufactured in Brazil and has a high degree of sophistication: 
Its operator compartment is completely isolated, with air conditioning 
and a radio, which allows the operator to work several hours in a row 
in the sun without fatigue. 


It was, however, the military line which made ENCESA kncwn internation- 
ally, its products having already had their “baptism by fire” in the 
Middle East in the conflict years back between Libya and Egypt. Their 
performance confirmed on the field of battle, attracted the attention 
of several countries interested in importing then. 


Two characteristics-—-the armor and the “boomerang” suspension systex— 
aroused great enthusiasm among the users of these products, as did the 
special advantage of the use of parts which are interchangeable with 
those of conventional transport vehicles made by the large manufacturers. 
ENGESA also brought an innovation into its international sales. It pro- 
vided its products only with surplue spare parts as well as with the 
ammunition desired by the purchaser. This system of supply resulted in 
an excellent advantage over the other traditional suppliers, who were 
accustomed to controlling the consumer market precisely through spare 
parts and ammunition. 


Although it has its activities supervised by the armed forces because it 
is considered an important industry for national security, ENCESA, 
according to reports, has provided nearly 300 units to the Brazilian army 
since it began manufacturing war mat<;iel, and it has exported approx- 
imately 800 armored vehicles. 


At fivet it assembled its arwore! vehicles with some imported components, 
primarily the turret and cannon. This forced it to submit to the manu- 
facturers of those components the so-alled “final usage certificate,” 
thus revealing the name of the buyer. To .id itself of this commitment, 
it structured its production with its own manufactured components 

or those manufactured by national suppliers. For this purpose it in- 
stalled a modern cannon factory in Bahia, which gathers under one roof 
the largest number of numerically controlled machines and tools in the 
entire world. Its 90-millimete: cannon is considered by experts as one 
of the most modern and efficient in all the West. 











The Products 


All its armored vehicles carry the names of Brazilian snakes. The first 
to be produced was the Urutu, whose prototype was ready in July 1970. 

This is an amphibian for reconnissance and personnel transport with 
traction on the six wheels, bullet-proof tires and a speed of up to 110 
kilometers per hour. It can be provided in different models: as a 
personnel carrier, with a P-50 machinegun or a 20-millimeter cannon, as 

an ambulance, or even provided with a launching platform for X-10 missiles, 
which are made by another Brazilian industry, AVIBRAS. 


Until recently, the Sucuri EE-17 with a weight of 18.5 tons, was the 
heaviest armored vehicle on wheels manufactured in the world. Now it 

has competition, the French-manufactured AMX-10 on wheels, of which there 
already was a model on tracks. The Sucuri can also speed up to 110 
kilometers per hour and can be provided with a 105-millimeter cannon on 
a turret which turns 360 degrees. It is also provided with a coaxial 
7.62-millimeter machinegun. It carries a crew of four men and 43 rounds 
of cannon ammunition. 


The Cascavel EE-0, also on six wheels and of great mobility, is another 
ENGESA armored vehicle, it being speedier than any vehicle on tracks. 

Its turret is provided with a 90-millimeter cannon and a coaxial 7.62- 
millimeter machinegun which can be operated by remote control from within 
the tank. It weighs 11 tons, carries a crew of three men, climbs slopes 
of 70 percent and can cross trenches of up to 1.5 meters wide. 


8908 
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BRAZIL 


ARMED FORCES HIT BY INFLATION, SEEK ADDITIONAL FUNDS 
Army Minister's Statement 
Sac Paulo 0 ESTADO DE SAO PAULO in Portuguese 27 Jul 79 p 5 


[Text] In his proposal, the minister of the army requested 248 billion 
cruzeiros under the Third National Development Plan for the accomplishment 
of the army work program during the next 6 years, and a real increase of 
18.5 percent for 1980 in the budget adopted this year, which is fixed at 
20.9 billion cruzeiros, an amount which “barely guarantees the survival 


of the army," according to a general army headquarters source. 


The justification for the request, according to this source, “is the need 
for the reorganization of the army not included in the forecasts for spend- 
ing for this year. The source criticized the percentage bases used for 
annual readjustments, which indicate 30 percent as the rate of inflation 
in the calculations, “an unrealistic figure considering that the trend of 
the inflationary rate will be maintained at around 40 percent, which means 
a real loss of more than 10 percent per year in budget resources." 


The concern of the military, according to the aforementioned source, is 

to increase the amount of resources devoted to resesrch and investment 

in the army and the increase in spending for training and exercises. This 
year, he observed, "5.12 percent of the general budget was used in in- 
vestments which overall amounted to a little more than 1.06 billion 
cruzeiros." 


Personnel costs, including pay and allowances, represented 79 percent 
of the total of the resources of the army this year, while research and 
development of war materiel did not exceed 3.5 percent of the total. 


“Savings cannot be made in personnel and subsistence nor can they be 
reduced," he added, saying that the greatest expenditures are in the 
purchase of food, uniforms and field equipment. In his opinion “hare has 
been done to the training of officers and sergeants by reducing expend- 
itures, particularly in restricting military maneuvers in the field for 
training officers in command end sergeants in group operations. We 
economize in ammunition and fuel end the result is the unsatisfactory 
training of the military." 
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Training With Air Rifles 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 24 Jul 79 p 7 


[Excerpt] The public relations officer of the Army War Meteriel Department, 
DMB, yesterday announced the army's intention to rationalize the use of 
ammunition in military training exercises, replacing conventional and 

blank ceremonial ammunition with compressed air firing, pressurized firing 
from carbines of the FAC type to be ordered from the Amadeo Rossi factory 
located in Rio Grande do Sul. 


According to information from the DMB, firing practice in military training 
accomplished with the adoption of « compressed air carbine of the model 
already used by the army, the FAC model, has the advantage of lesser wear 
resulting from its use, in addition to reducing the costs of ammunition. 

An officer reminds us that "the largest costs in training a soldier are 
expenditures for ammunition ard fuel. While to effect savings in fuel 

the tank is going to be replaced by “links” (similar small-scale models), 
in the case of ammunition, a solution is still sought that will not conm- 
promise the training of the soldier and does not involve great expense. 


Today, although the training of the soldier is not considered deficient 
since there exists a firing program he must complete during his basic 
training, for the officer "it is harder every day to maintain the desired 
marks." 


The use of lead peilets, according to the military, in addition to its 
economic advantages, would give the soldier accuracy in firing. In the 
case of ceremonial ammunition, explains an officer, the soldier only 
hears the noise caused by the explosions of the firing without having 
to hit any target since ceremonial ammunition only explodes. With 
compressed-air firing, which leaves marks on the targets, there would be 
a greater realism in training. 


The orders have not yet been made by the DMB, stated an officer, who 
emphasized the importance of having that type of carbine firing tested 
by the army before its adoption by the troops. 


The estimated cost of an FAC model carbine is 602 cruzeiros per unit and 
100 rounds of lead pellets do not exceed 27 cruzeiros, which compared 
with the price of small arms ammunition used today is considerably smaller 
since 109 rounds of 38-caliber ammunition cost 800 cruzeiros. 


Navy Minister Makes Statement 
Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 26 Jul 79 p 6 
[Excerpt] Minister of Navy Maximiano Fonseca declared in Rio yesterday 


that “in all the world Brazil is the country which spends the least on its 
armed forces, devoting only 1.1 percent of its gross national product to 
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them." The admiral's statements were made during the solemn session of 
inaugurating the First National Convention of the Friends of the Navy 
held at the Naval Club. 


The minister emphasized: "It is not only in the Americas or in the West, 
but throughout the world, with the exception of a few countries of the 
Sub-Sahara, that Brazil is classified as the country which spends the 
least on its armed forces, Even so, they still say that we have a 
military government here." 


After his talk in which he said that the navy is “developing a reequipping 
program with plans for the construction of ships of several classes," 

the admiral admitted that those plans will undergo "a decrease in their 
progress" because of the present policy of holding down the cost of fuels. 


"Those plans will not be halted because it is something already on paper. 
It is obvious, however, that all our programs are going to suffer setbacks 
and we have even already cancelled various training operations. The plans 
are for a period of 2 years or more and will not be affected immediately," 
he said. 


Energy Crisis 


Maximiano Fonseca admitted that the interference of the energy crisis in 
naval plans is "in an indirect manner because the country lacks money, 
and resources are, therefore, in short supply. The purchase and con- 
struction of new equipment is affected because money is scarce." 


In his lecture, the minister also stated that “it is of the greatest inm- 
portance that the Brazilian flag be shown, not only in the areas where 
the products and services of the country are present, but also in the 
degree that the importance of Brazil grows in the context of nations, 

in the areas of our political interests. Thus, the navy can show our 
flag, demonstrating our importance without affecting the sovereignty 

of other nations," he said. 
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BRAZIL 


HIGH COMMAND REPLACEMENTS DUE IN 1981 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 5 Aug 79 p 9 


{Text} For the first time since the 1964 revolution, nine of the 10 
members of the Army High Command may be replaced in a single promotion 
period, that of 25 November 1981, because on that date they reach the 
age limit for remaining on active duty, occupying their last assignment 


in their careers. 


Before the replacement of this team, Gen Antonio Bandeira, now in command 
of the Third Army, will have ceased to be a member of the High Command. 

He leaves his post next year since he completes 12 years as a general in 
November 1980. 


The army generals, who pursuant to the order will reach the limit for 
remaining on active duty, are Antonio Carlos de Andrada Serpa, today 

the chief of the General Department of Personnel; Jose Ferraz de Rocha 
in the Department of Engineering and Commm).cations; Rui de Paula Couto, 
in the General Department of Services; Florimar Campello, in command of 
the Fourth Army in Recife; Gentil Marcondes Filho, in command of the 
First Army in Rio de Janeiro; Benedito Maia Pinto, chief of the Department 
of War Materiel; Geraldo Navarro, recently promoted and who will occupy 
the post of chief of the Departwent of Education and Research, and Milton 
Tavares de Souza, also promoted on 31 July and who will assume command 
of the Second Army in Sao Paulo. 


As of now, among the candidate to fill the vacancies that will occur, 
there appear the names of six major generals, classmates of President 
Joao Figueiredo at the School of Cadets. They are General Antonio 
Ferreira Marques, now in command of the Rio de Janeiro Military Region, 
the leading candidate becsuse of seniority to the vacancy of Antonio 
Carlos de Andrada Serpa. 
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Following are General Alacyr Werner, commander of the 10th Military 
Region in Fortaleza; Heitor Furtado de Arnizaut Mattos, director of 
Specialization and Expansion in Rio de Janeiro; Tulio Chagas Nogueira, 
commander of the Second Military Region in Sao Paulo; Helio Galdino 
Martins, commander of the Seventh Region and the Seventh Army Division 
in Recife; and finally, Gen Heitor Luiz Gomez de Almeida, today in the 
Planalto Military Command. 


The replacement of the team of army generals will be reflected immediately 


in the change in promotions of major generals, who within 
leave double the normal number of vacancies open 
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on 
have already presented their sales proposals and accepted the 


f 
in the last 5 years after finishing its reequipment plan, which 
time included the acquisition of the F-5's, among other aircraft 


the 
which decides to sell them agrees to buy Brazilian seronautical equipment 
in return. [Text] [Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 
26 Jul 79 p 6] 8908 
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COLOMBIA 


, 


EPL SQUAD SEIZES LOAN INSTITUTE--A squad of the Popular Liberation Army 
ing Loans Institute office at number 23-20 

and, after tying up employees and customers, stole 
cash and office equipment. With amazing calmmess, 
the armed urban guerrillas stayed in the office and left after painting 
EPL slogans all over the walls, distributing subversive literature and 
haranguing those present. The police reported that three men and one woman, 
all wearing hoods, participated in the holdup which took place at noon. 
The authorities have not been able to capture the guerrillas who said they 
belonged to the "Tibaduiza" commando group of the EPL, [Text] [Bogota 
Cadena Radial Super in Spanish 0000 GMT 21 Aug 79 PA] 
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GUERRILLAS KIDNAP CATTLEMAN--Monteria, Colombia--Security organizations 

are engaged in intensive operations to locate a guerrilla command unit 

which kidnapped cattleman Jose Miguel Arengo Cardenaz yesterday in Cordoba 
Province. The military command stationed in this city identified the kid- 
nappers as members of the outlawed subversive National Liberation Army of 
Reconstruction [Ejercito de Liberacion Nacional de Reconstruccion]. They 
kidnapped the cattleman as he was visiting one of his farms. According to 
the official military report, the amount of the ransom has not been announced 
yet. [Text] [Bogota Cadena Radial Super in Spanish 1100 GMT 17 Aug 79 PA] 
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DOMINICAN REPUBLIC 


NICARAGUA TO HONOR GOMEZ--The Nicaraguan reconstruction junta has extended 
an invitation to Dr Jose Francisco Pena Gomez, secretary general of the 
Dominican Revolutionary Party, to pay him special homage. Up to a few days 
ago Dr Pena Gomez was in Nicaragua as part of the socialist internationale 
delegation to evaluate the type of aid that organization could provide for 
the reconstruction of Nicaragua. When the Dominican delegation arrived in 
Managua it received an impressive welcoming from the members of the recon- 
struction junta and government officials. [Text] [Santo Domingo Inter- 
national Service in Spanish 2330 GMT 17 Aug 79 FL] 


CONGRESSIONAL LEADERS ELECTED--Santo Domingo, 16 Aug (EFE)--Rafael Peralta 
Perez, of the opposition Reformist Party, was elected chairman of the 
Dominican senate today. Hatuey Decamps, of the Dominican Revolutionary 
Party, was elected chairman of the chamber of deputies. [Madrid EFE in 
Spanish 0231 GMT 17 Aug 79 PA] 


cso: 3010 


29 








PREMIER GIVES INTERVIEW TO LONDON PAPER 
London MORNING STAR in English 24 Aug 79 p 4 LD 


{Interview with Maurice Bishop, Grenada prime minister, by Phil Cohen: "The 
Grenada Experiment"--date and place not specified] 


{Text} [Question] Prime Minister, how influenced are you by the ideas of 
the Cuban revolution, UJAAMA development in Tanzania and Marxism in general? 


[Answer] Well, those concepts have obviously been a source of some influ- 
ence to all of us of my generation. Fidel certainly has been an heroic 


figure, a legendary figure. 


All of us who were around at the time of the first attack on the Moncada, 

26 July 1953, have been inspired by the courage and heroism involved. And 
we have been inspired by the tremendous defence speech which subsequently 

became a book, “History Will Absolve Me." 


Also by the courage shown in the Sierra Maestre, the boldness of the revolu- 
tionary initiatives; and we have also looked very carefully at the Cuban 
experiment. In general, in health, in education, cutting away social 
problems and beginning to build a serious infra-structure and productive 
sector. 


I think all of us have looked at the experiment and feel, certainly myself, 
there are many things we can learn from the Cuban experiment. Just as there 
are many things we can no doubt learn from the Tancanian UJAAMA experience 
and the px‘nciples of Marxism, scientific socialissa. 


Transplant 


In terms of the way in which all these experiences apply to our own coun- 
tries, our perspective certainly is that we have a particular country with 
concrete problems. While we can look to the experience of others, what- 
ever we draw from that must be turned around and applied to our specific 
conditions. 








We don't believe it is possible to lift somebody else's process and trans- 


plant it. But you have to, using general guidelines and general principles, 
apply that to the specific conditions you face. 


[Question] There have been reports of the United States preparing to make 
loans and economic aid as a way of, as they see it, stabilizing a situation 
which to them is getting out of hand. In a way, perhaps, is that more 
dangerous than open intervention? 


[Answer] Yes, your point is fully taken. It's been well documented over 
the years that aid can be used as a form of inperialiss. 


Not only in terms of creating a debt trap, so that your country becomes 
further and further embroiled in that process, but also in terms of pro- 
viding the opportunity of setting priorities. These may be against the 
priorities the particular developing country would wish to follow is the 
first place. 


We certainly have no doubt that this recent offer of aid is very such 
linked with recent events in the Caribbean. With the fact that the Ameri- 
cans, quite correctly, perceive that there is a new development, a new 
movement in the region that is anti-imperialist to a great extent. 


Non-Aligned 


It is certainly progressive and is people-oriented. The only comment I would 
make additionally, if there are no unacceptable strings attached, we are 
certainly willing to participate. 


We regard the non-aligned movement as the second most important organization 
we belong to after the United Nations. We support the idea of a new inter- 
national economic order, although immediate priority must be on special 
projects for small island development. 


This would be to counter all the tariff barriers which have been erected 
in the past to stop us trading. 


There are two recent occasions when we have made condemations-—-of human 
rights--outside Grenada. One is in the Caribbean, the other is in Latin 
America. 


The Caribbean is Dominica. The reason we spoke out against Dominica was 
essentially because of the South African connection. 


We feel there can be no greater threat to the integrity of the region 
that South African penetration into the Caribbean. We felt we had to 


speak out. 
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Nicarsgua 


The second was Nicaragua, we came out fully in support of the Sandinistas 
in their fight against the Somoza dynasty. Again we felt that on the 
particular facts before us, that was our duty and responsibility. 


You may know our country wes the second in the world to recognize the 
provisional government-—Panama was the first. Again we felt that oa the 
specific facts that was our duty. 


Our country was also a part of the five-member OAS observer mission to 


Nicaragua. Again we were taking a neutral stance. We don't generalize 
on this, it is very much a case-by-case analysis of each country. 


We believe it is essential to develop the widest possible links with all 
countries of the world, except the racist regimes of Africa, and blatantly 
fascist governments. We think no one has the right to use force against 
another country. We do not believe we are anyone's backyard. 


There was a problem about U.S. recognition ea-ly on because they protested 
about links with Cuba. But we have reached some understanding and ambassa- 
dor Shirley Shelton has been to Grenada within the last month. 


[Question] Are you concerned to forge a Caribbean unity and identity, and 
what place do Caribbean exiles in Britain, and the West, have in this? 


[Answer] I think the people of the Caribbean, if not all the leaders, are 
beginning to realize how artificial the barriers which our colonial masters, 
the imperialists, have built are. Today they are trying to reinforce then. 
But they must be saashed. 


I think we are beginning more and more to understand we are one people. We 
have one basic history, one basic past in one Caribbean, and we will share 
one future and one destiny. 


More and more people are anxious to develop closer ties and contacts with 
each other, from Cuba, Jamaica, Puerto Rico in the north, right down to 
Trinidsz in the south. It includes also Surinam and Guyana which for 
histerical reasons have always been part of the Caribbean. 


I see this process involving the Spanish-speaking, Dutch-speaking, French- 
speaking and, of course, English-speaking peoples in the area. 


This process will gain momentum until some form of economic, and later 
political, integration is going to emerge from that. Obviously, the new 
leaders in the Caribbean have been shaped by questions like Rhodesia and 
Udi in 1965, and the debate over racism and immigration in Britain. 


Meeting 


We recognize all Caribbean nationals as having an identity of interest 
with us. What we have instructed the high commissioner to do, is to attempt 
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to convene a meeting of high commissioners in London. It will look ina 
concrete way at the specific problems faced by all of our nationals, with 
a view to coming up with solutions that can be proposed to the relevant 
authorities in this country. 


I bkcpe out of that some sort of dialogue will flow and there will be some 
improvement in present difficulties. 


[Question] Finally, prime minister, what would you say is the overall 
significance of your revolution? 


[Answer] I think the revolution has come at a very crucial time in the 
development of the Caribbean. Revolution has been an inspiration for the 
ordinary working people of the Caribbean. 


Many of them see the relevance of Grenada to their own situation. Not 
necessarily in terms of duplicating th- same process, but of the hope for 
the future that it has set. 


It has given a new kind of hope to people who now feel they need not neces- 
sarily continue to accept the brutalization of repressive regimes. People 

now begin to feel there are possibilities for experimenting with a new form 
of economic development and political process. 


There are possibilities at last for a Caribbean togetherness and unity that 
is people-oriented. It would provide for them benefits, which right now 
they cannot see. 


Understanding 


They certainly hope our revolution will succeed. They want to see the cost 
of living reduced, work provided and the development of economy and society. 


People as a whole share in this. They want to see it happening so that they 
can then turn around and say yes, it is like we believed. What we have been 
doing all along is not the correct way to develop. Theve are other ways to 
develop. 


What the Grenadians have done jthows that particular way. I think the people 
of the Caribbean want that, I think that's all they feel about it. I don't 
thiak they are worried about the question of Cuban involvement in our revolu- 
tion, for example. 


I don't think they are afraid of the fact that we used force of arms to take 
power. What they see is the reason why we had to fight, and they understand 
what we are trying to build. 


People want to see that succeed, and they want to be involved in the process 
of helping it succeed. 


cso: 3020 





JAMAICA 


PATTERSON SAYS IDEOLOGY IS INDIVISIBLE FROM FOREIGN POLICY 
Kingston THE SUNDAY GLEANER in English 19 Aug 79 p 4 FL 


[Text] Ideology is indivisible from foreign policy; and, in the case of 
Jamaica, its foreign policy is bolstered by the principles of democratic 
socialism which constitute the ideology of the Jamaican Government. 


This was one of the points of a paper on “Ideology and Jamaica's Foreign 
Policy” presented by the deputy prime minister and sinister of foreign 
affairs, the Hon. P. J. Patterson, to the second round-table conference, 
organized by the administrative staff college, at the Bank of Jamaica 
auditoriua. 


He defined ideology as "a set of principles produced as guidelines for a 
society which are used in making judgments about issues with which the 
society is concerned,” and went on to add that the international community, 


with which foreign policy is primarily concerned, was made up of a constant 


interplay of forces and issues which were “dynamic in the extrese.” 


As a result, the conduct of foreign policy required a constant evaluation 
and re-evaluation of issues; and it demanded the constant making of judg- 
ments which often represented compromises between national interests and 
national principles. The need for making compromises between self-interest 
and principle resulted in pragmatism; “and the need for pragmatiss is in- 
deed a reality,” said Mr Patterson. 


“The fact is that national self-interest and the demands of the international 


community, of which we are all a part, require states to respord to real ° 


situations in practical ways in which short-term compromises miy have to be 
made in order to preserve the possibility of securing longer-term fundamental 


objectives." 


Posing the question: What does ideology have to do with foreign policy? 
Mr Patterson said: “If ideology is a collection of principles which result 
~rom the national view of social inter-relationships, and if it is accepted 
that those national principles constitute a basic element in a country's 
foreign policy, then clearly ideology is indivisible from it. It is in fac 
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one of the bases of foreign policy, and one of the two major determinants of 
a country's attitude to international issues." 


In his discussion of ideology and Jamaica's foreign policy, Mr Patterson 
said: 


"Jamaica's national self-interest can be simply stated. It is to secure 
for all our people the greatest possible measure of well-being-—-the highest 
possible level of employment and a comfortable standard of living. In 


securing this our access to adequate external markets and to adequate sources 


of goods and financial and technical resources is obviously a matter of the 
greatest importance. I can say with certainty that we have no pretensions 
at domination over any other country--we do not see this as part of our 


national self-interest, and it is contrary to our own ideological principles. 


"The basic principles--the ideology--which guide our foreign policy are 
well known. They are: 


(1) The basic right of all peoples to self-determination; 


(2) The sovereign equality of states and the right of states to exercise 
animpeded sovereignty over their territory and their natural resources; 


(3) Non-interference of states in the domestic affairs of other states; 


(4) The commitment to promote, secure, and preserve human, political, 
economic and social rights throughout the world; 


(5) Adherence to the principles of the United Nations charter. 


"These are, of course, a set of principles which have been accorded with 
international recognition, although regrettably they are often breached 
in one respect or another. 


"In Jamaica's case, this set of principles represents our firm commitment, 
and they are bolstered by the objectives and ideals of democratic socialism 
which constitute the ideology of the Jamaican Government. A clear credo of 
this kind enables the conduct of a more predictable and coherent foreign 
policy." 


Mr Patterson went on to say that the growth of "multilaterialism" in the 
present-day world was not only “exceedingly important," but it explained 
the manner in which much of Jamaica's foreign policy was conducted today. 


In defining “multilateralism,” the minister said it was often not remembered 
that the world, as we know it today in terms of geo-political components, 
was of "only recent vintage." When the United Nations charter was written 
in 1945--less than 35 years ago--the international community formally con- 
sisted of 51 member states. With the granting of independence to the 


formerly dependent territories the number of members in the UN had increased 


to 150. 
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With the achievement of voting rights within the UN, the new member states 
had “brought with them all the problems which their previous disadvantaged 
political status conferred on them; and they have, of course, been plunged 
into the numerous difficulties (political and economic) to which the world 
has been subject within the last 20 to 30 years. 


"In order to cope with this complex situation--one might say ‘in order to 
survive in such a situation'-—-the new countries have sought to work together 
in coping with these difficulties and advancing their interests. 


"This is the situation which has led to a growth in multilateralism in the 
international system and which has become increasingly formalized, for 
example, in the formation of the non-aligned movement and in the organiza- 
tion of what we call the group of 77. 


"The developing countries have recognized that they share a common situation 
in their poverty, their under-development, and their inability to cope with 
the political and economic power of the older nations. In order to adjust 
the balance in some measure, they have made a deliberate decision to work 
together; and they now constitute a formidable force, although they have not 
yet been able to succeed in forcing acceptance of their point of view in 
respect of the more fundamental questions under negotiation in various world 
forums. The main point that I wish to make here is that this large group of 
countries have judged it to be in their own interest to work together for a 
set of common objectives. 


"It must be noted, however, that it cannot be said that these countries share 
a commun ideology. Whether one looks at the group of 77 or at the non- 
aligned movement, one is obliged to acknowledge that the members represent 

a wide range of ideologies. One could net say that these countries have a 
common concept of the kind of societies they seek to build internally in 
their own countries or even a common concept of an ideal world order. They 
work together because they have a limited number of common objectives and 
they judge that co-operation is in their individual national interest. 


Mr Patterson then summarized the history of the non-aligned movement as 
being formed in the 1950s by a group of countries who were determined to 
establish their national independence and their right to withhold commit- 
ment to one or other of the great powers. In his summary, the minister 
emphasized that the unity and independence of the non-aligned movement was 
paramount “if it is to survive as an authcritative force in world affairs." 


He said that in respect of more purely ¢conomic questions, the group of 77 
had, over many years, evolved as a negotiating force which now represented 
the common interests of nearly 120 states which represented a wide range 
of different perceptions about their own internal economies or about the 
organization of the international society. 











It was out of the prolonged attention given by the group of 77 to interna- 
tional economic problems, and sparked by the OPEC actions of late 1973, 
that the group <f 77 determined that there was no hope of achieving their 
common development objectives without the institution of fundamental changes 
in the international economic system. It had become increasingly clear over 
the years that all that was being done by way of development assistance was 
"little more than tinkering with the problem and that the developing coun- 
tries stood no chance of achieving self-sustaining development unless sone, 
of the rules of the game were changed." 


"These rules were written by the major developed countries at Bretton Woods 
in 1944--at a time when the decolonization process that I referred to earlier 
had not really started. The Bretton Woods rules were in fact little more 
than a codification of what had been practiced by the dominant powers in the 
pre-1939 era. They reflect the Keynesian economic concept and the real 
politic of contemporary military might and political power. They are cer~- 
tainly not relevant to an international community which includes some 100 
nations that were not even regarded as existing at that time, nor to the 
present international situation where circumstances and balances have changed 
so drastically. 


"It is these outdated rules that the developing countries sought to change 
by formulating what has come to be referred to as the new international 
economic order. 


“Our focus on the need to reform the world economy springs from our apprecia- 
tion that the nature of our economic relationships have produced a syndrome 
of structural dependency and that fundamental changes are necessary before 
Jamaica has a chance to develop. The limited size of our domestic market, 
the paucity of natural resources, our requirements in the field of energy 
have rendered us particularly vulnerable to external economic forces." 


While acknowledging that the efforts to establish a new international eco- 
nomic order has failed due to “the clash of ideologies and conflict of 
national interests", Mr Patterson said that developing countries “hold 
firmly to the view that the principles jointly held by us remain valid; and 
we will continue to press then." 


Stating that national interests demanded that one did not depend on these 
efforts alone, he said, developing countries welcomed the EEC and judged it 
in their best interest to play an active role in the negotiations leading 
up to the signing of the OME Convention in 1975. In Jamaica's case, it was 
the same recognition of national interest that led it to widen its economic 
contracts worldwide to include the sale of alumina to the Soviet Union and 
broadened economic ties with Norway and Hungary. 


From discussing the multi-lateral aspects of foreign policy and Jamaica's 
stance, the minister went on to examine "the significance which the ideologi- 
cal position taken by a country can have in its bilateral relationships with 
other countries." 
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“Jamaica pursues a policy of maintaining and seeking to develop cordial 
relationships with all the countries of the world, even in cases where we do 
not ourselves approve of their policies or endorse their regimes," said 

Mr Patterson. The clear exception to this policy was apartheid in all forms, 
to which it reacted with “implacable hostility," because apartheid denied 
the recognition of the right to exist on the basis of color. 


Succeeding governments had equally abhorred South Africa because of its 
policy of apartheid. For Jamaica, there was no difficulty in reaching this 
position, but there were others “who feel compelled to accept tactical 
accommodation, unpalatable though it may be," because of economic and geo- 
graphic necessity. 


Re-stating the government's principles of non-interference in the domestic 
policies of sovereign states, Mr Patterson raised the question: How can 
this be applied when we are dealing with the problem of genocide? The case 
in point was that of Kampuchea. “The problem here is not one of our national 
interest: It is more one of conflicting principles. We have a situation 
where a completely brutal and oppressive regime--that of Pol Pot--was over- 
thrown by force. In the normal course no tears should be shed at this 
occurrence and the world should be relieved to be rid of brutal oppression. 


"Yet in a number of Asean states it posed a delicate problem. Where did the 
sovereign right of the people of Kampuchea to determine their own future 
end, and where did the right of others begin to emancipate a country from 
an immense concentration camp and to ‘assert the right of a people to live? 


“For Jamaica this was no academic question. It posed a particular diffi- 
culty for us especially since the United Nations Security Council was 
required to make a judgement on the precise moment when we were occupying 
our seat at the presidency of the council for the first time. Eventually, 
after elaborate consultations, the non-aligned members of the security 
council were able inter alia to: 


(a) Re-affirm the principle of sovereignty, territorial integrity and 
political independence; 


(b) Urge a cease fire and withdrawal of all foreign forces; 
(c) Demand adherence to the principle of non-interference in the internal 
affairs of states, so as to create an atmosphere conducive to the stability 


of the region. 


"It will be remembered that the security council voted 13 to 2 in favor of 
this draft but it was rejected because of a Soviet veto. 


Mr Patterson also related the case of the overthrow of the Gairy regime in 
Grenada as another example, and also the question of the insistence by 

the EEC on the inclusion of a human rights clause in the successor convention 
to Lome I. The negotiations had been concluded however, with no agreement 
that such a provision be included. 





In conclusion, the deputy prime minister said: "In all that I have said, 
it is clear that the foreign policy of Jamaica, like that of any other 
country, must be guided in all its parts by the ideolog.cal considerations 
which reflect our view of the world in which we live and of the interna- 
tional system we hope to create as well as by consideration of national 
self-interest. This balance is seldom easy to achieve and is also a matter 
of perception. 


"I have tried to show our recognition of the realities in which we have to 
operate and I have illustrated some of the conflicts which will necessarily 
arise between ideology and practice, and sometimes even between two or more 
principles." "In the final analysis, an effective foreign policy must main- 
tain a consistency of principle which serves to enhance the national interest. 
A constant breaching of national principles can destroy credibility; and 
without credibility, no foreign policy can be effective. 


"Mr Chairman, may I close by saying that I remain completely dedicated to 
maintaining the credibility of Jamaica's foreign policy and thereby, its 
effectiveness in contributing to a national solution.” 


cso: 3020 
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JOURNALIST QUESTIONS MANLEY’S POLITICAL GOALS 
Kingston THE DAILY GLEANER in English 22 Aug 79 pp 8, 17 FL 


[Editorial by Lloyd Vermont entitled: "Manley, The General") 





{Text} No good general exposes himself to be shot down by the eneny, 
instead, he sends disposable soldiers to the front. If the war is won, he 
gets the praises, if it is lost, he goes home to plan to fight another day. 


On the basis of evidence before us, Mr Manley, our chief conceptualizer, is 
an extremely good general and anyone planning to accuse him of being a 
communist will first have to meet and do battle with the enormous cadre--to 
borrow a term from the paper on the br‘gadistas--of disposable soldiers 
around hia. 


Mr Manley continues to say he is not a communist, but probably he should 
stop long enough to reflect on the well-known fact that actions, and par- 
ticularly those of a politician, speak louder than voice. 


Since not all of us have swapped our intelligence for party and government 
contracts and therefore are free to ask the questions that trouble our 
minds, it is time for the "great teacher" to come clean with us and tell us 
the full story. 


Is he political impotent? Or is he, like many believe, the political 
genius at the center who is conceptualizing our transition from parliamen- 
tary demo~racy to Cuban style totalitarian rule? 


Actions 


Actions speak louder than voice so let's look at some of the actions that 
our great one better reflect on before he attempts an answer. 


What was the purpose of the PNP defence force that he had in mind shortly 
after the unveiling of his democratic socialism. Is it that their rlace 
is taken by the home guards whom we are now reliably informed are being 
armed by guns from Cuba? 





And the state of emergency? Since we have it on the record from the head 
of special branch, our top police security that the emergency was not based 
on any of his reports and submissions, can anyone tell the nation what was 
the purpose of this withdrawal of the rights of citizens and particularly 
of the great one's political opponents? Was is specifically designed to 

the 1976 election or is it a dry run for the full-fledged denial of 
civil liberties as soon as the transformation is completed? 


Before we even think of the brigadistas and PNP mobile brigade, or even 
about the propaganda committee that uses our taxes illegally to run party 
campaigns, let somebody give us some straight answers about the community 
councils which are being organized in every nook and cranny. Is it true 
that they are designed to provide the PNP politicians with a framework from 
which to operate even if the party should lose the next election? Or is it 
true that the only real idea is to give PNP men a platform from which to 
plant their political seeds and then fool the unsuspecting people into 
thinking and believing that the idea sprang from their own ranks? 


Incidentally, the Cubans have a quite similar outfit called the Committee 
for the Defense of the Revolution (CDR). They operate on a block-by-block 
basis and spy and report on both family and friends. Is it just a matter 
of time before ours copy this role? 


These are the yardsticks that concerned people use to judge a politician's 
purpose and why it is becoming increasingly easy to come to a conclusion on 
our subject. 


Brigadistas 


Cuba is a communist country. It has avowed policy of communizing the area 
around its perimeters a: d makes no apology about it. Despite being so 
small--relatively speaking--and so impoverished--literally speaking--we see 
her sending her people to fight the supposedly liberating wars of others. 
For a country where foreign exchange is so short and precious, it cannot 
take much imagining to realize that she is not the one who bank-rolls her 
outside activities and this is where the Soviet Union, the home and chief 
salesman of communism, comes in. 


It alsc is where our young men, now called brigadistas come in. Systemati- 
cally, this government sends our young people, some of whom they now report 
are totally unsuited, to be indoctrinated in Cuba. We are told that they 
are supposed to learn building skills, but anyone who has watched the 
activities of this government in its politicization program cannot help but 
conclude that a significant reason for these courses was the leftist indoc- 
trination of our youth. Well, the minister of housing who is responsible 
for the program has said it, among other things, loud and clear. 


The decision, he says, to e~vhasize ideological exposure of these youths, 
as a key aim of the program, is consistent with the PNP’s program. What 
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more assurance can one want that there is a specific program whereby this 
government and the political party that forms it, are training our youth in 
leftist strategies for placement at the grassroots of our society, to under- 
mine our institutions and install leftist/communist dogma? And then we fool 
ourselves in saying we don't know if the people at the center are leftist/ 
communists! Somebody's got to be fooling somebody and it seems that we are 
the ones who are fooling ourselves. 





You can project the beauties of a system and from the other corner of your 
mouth say you don't approve of the systems and the things you project, to 
do is to make mockery of the intelligence of those who observe. Not every- 
one in Jamaica are complete fools, despite the visits and countervisits that 
the state propaganda machinery feed to us in our homes. And we have an 
impoverished and hat-holding government such as ours; spending public money 
unashamedly on the “beautification” of the home of communism while some 
citizens in that there land are being kept in prison because, like some of 
us here, they dare to criticize the actions of their government. So the 
question suggests itself, how long will it be before they confiscate THE 
DAILY GLEANER and lock up its journalists? 


Only a fool would not recognize the politics of some of this government's 
spokesmen, nearly all of whom remain influential on the authority of the 
chief conceptualizer. 


Propaganda 


It is extremely difficult to imagine that many people who pretend innocence 
of the happenings around us do not have secret fears of what the future 
holds in store for this country. In my book they are just a little short of 
being extremely careless with their own futures. They are not even like the 
German army murderers we see on JBC TV's "The Black Fox," the story of 
Hitler's unimaginable cruelty to the victims of this war machine. At least, 
those murders at Nuremberg could look past their prosecutors and swear to 

be guiltless because they say they were merely carrying out Hitler's orders 
of unspeakable rape, torture and murder. 


Our defaulters from their consciences can't give a similar excuse. They 
can not now or in the future say they didn't know what was happening, 
because we now have it from the official party propaganda committee that the 
head of our government is not only the chief conceptualizer of the party 
line, but also its chief teacher. 


Now we know, if indeed further proof was needed, just how central this one 
man is to the creeping peg communism that slowly (for now) but surely will 
envelop us unless the people of this country say a loud and convincing "no." 


So is Mr Manley communist, political genius or both?! Surely the answer 


cannot now be all that difficult but, like the JBC program used to insist, 
"the verdict, my friends, is yours." 


CSO: 3020 
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JAMAICA 


PNP LEADER SCORES WPJ LEADER 
Kingston THE DAILY GLEANER in English 21 Aug 79 p 1 FL 
([GLEANER Western Bureau] 


[Text] PNP [People's National Party] Vice President ‘Francis Tulloch on 
Sunday charged that Dr Trevor Munroe's Workers Party of Jamaica was acting 
against the PNP and the leadership of Prime Minister Michael Manley. 


Speaking at the North West St. James PNP constituency conference held at 
the Montego Bay High School, Mr Tulloch also said that there were those 
who spouted socialism but acted contrary to the decrees of socialism. He 
said that as long as such an attitude continued there was no hope for 
progress. 


Mr Tulloch told the gathering that discipline was sadly lacking within the 
country and pointed out that an ideology could not be successfully mani- 


fested without production and discipline. Ideology will come, he said, but 
the most important thing at this time was the need for economic stability. 
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MASSOP INQUEST OPENS 
Kingston THE DAILY GLEANER in English 21 Aug 79 p 1 FL 


[Excerpts] The coroner for Kingston, resident magistrate Neville Clarke, 
who is presiding over the Claudius Massop inquest, yesterday afternoon 
issued stern warnings to police officers to have the civilian witnesses 
present in the court today. 


The warnings were issued after Mr Dennis Maragh, from the office of the 
director of public prosecutions, informed the court that apart from the 
desponent Raymond Baker who was examined, there were no other civilians in 
attendance earlier in the day. 


On queries being made from the Clerk of the Courts, the court learnt that 
only Olive Wilson and Joyce Johnson were served, but not personally, and 
Angella Clayton was not served. Those three persons are to give depositions 
in relation to the identification of the bodies. 


The coroner then sent for policemen from the process servers section of the 
central police station and told them that every attempt should be made to 
get the witnesses to come to court today. He told them that he noticed that 
none of the witnesses had been served personally. 


Claudius Massop, JLP [Jamaica Labor Party] supporter and an architect of 
the west Kingston truce, Lloyd Fraser, 21, race horse trainer of Tivoli 
Gardens and Trevor Tinson, 25, of Tewari Crescent, Kingston were fatally 
shot by the police at Marcus Garvey Drive and Industrial Terrace on 

4 February this year. 
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PARAGUAY 


PRESS REACTION TO SOMOZA'S IN COUNTRY 

Arrival Viewed With Disfavor 
Asuncion ULTIMA HORA in Spanish 20 Aug 79 p 9 PY 
{Editorial: “General Somoza”] 


[Text] Gen Anastasio Somoza’s arrival last night must have been a surprise 
to most people. In response to his request, the local government has agreed 
to grant him, his family and his security personnel temporary residence at a 
time when Latin American circles were speculating about his current and 
future whereabouts. No doubt, Mr Somoza's arrival here is bound to give 
rise to conflicting comments and opinions, especially in political circles, 
in line with the variety of criticisms launched at him during the difficult 
period of civil struggle in his own country: Nicaragua. In this regard, 
despite the comments which his presence in our country could elicit, we 

must point out that it is reasonable--and the Paraguayan Government believes 
it to be so--to give shelter to someone who has fallen without analyzing the 
good or evil nature of his political methods or his behavior when he ruled 
in his own land. The belief in giving shelter to the persecuted is based 
on a humanitarian principle to which Paraguay has always shown unquestionable 
allegiance, in line with provisions of international accords on asylum, for 
example. Thus, as far as law and traditional hospitality go, the govern- 
ment's acceptance of the former Nicaraguan president is flawless. 


From another point of view, the event could elicit quite different opinions, 
objections and criticisms, all of which, however, have validity only at the 
political level. Mr Somoza, who for a long time and in line with the 
political tradition of his family held the post of President of Nicaragua, 
has lately been the target of harsh attacks, not only from Central American 
countries, but from all over the American continent, to the point that a 
sort of collective intervention was unleashed against his government, which 
was being charged with cruel violations of human rights. It is possible 
that these emminently political circumstances were responsible for the 
support given to the subversive movement which razed Nicaragua and whose 
persistence was responsible for Somoza's overthrow. 





However, aside from the hospitality granted to him by our government-—in 
keeping with Paraguay's usual behavior toward other politicians striken by 
misfortune—-we must emphasize that Somoza’s presence is in no way beneficial. 
On the contrary, it harms the image of our country at a time when interna- 
tional political circles continwe to criticize him as a ruler. Perhaps this 
negative aspect could be misconstrued in the critical eyes of the Latin 
American peoples at this point. 


Inopportune Presence 
Asuncion ABC COLOR in Spanish 21 Aug 79 p 12 PY 
[Editorial: “An Inopportune Presence™] 


[Text] The doubts has been dispelled. Gen Anastasio Somoza has arrived 
in Paraguay, and everything leads to the belief that he will stay in the 
country for a long time. 


To support its decision to allow him into the country, the government has 
invoked the “old tradition of hospitality which has never been denied to 
those who, for various reasons and at various times, have taken refuge in 
it.” 


But it must also be said that despite every effort, it has been very diffi- 
cult for even the most imaginative minds to see Somoza as an equal to Artigas 
(Uruguayan national hero who lived in Paraguay 1%20-50). 





The overthrown Nicaraguan chief of state brings with him such a lack of 
prestige that this is one of the very few times in which it can be asserted 
very clearly that we are not going to benefit very much from the presence 
of a visitor. 


Nobody ignores the reality that, for many reasons that are not worth men- 
tioning on this occasion, there are sectors, opinion groups, internationa’ 
institutions and a variety of individuals who have questioned or question 
our institutions. With Somoza in Paraguay all of them have found an 
undeniable argument with which to consolidate their positions. 


At the same time, we all know that despite difficulties and stumblings, 
there are many forces in Paraguay who are working for the consolidation 
of a land characterized by work, by decent men and by the proc. 
improvement. Factors which not so very long ago were mocked . ruled 
by Somoza until he submerged his country into a tragedy which L.. » 
parallel. 


While he is here, Paraguayan citizens who work every day for their sub- 
sistence and progress will observe the image of the former strongman Living 
off of the wealth he amassed at the expense of the Nicaraguan people. 











And at the same time they will read in International Press Agency reports 
the redoubled efforts of Ruben Dario’s [famous Nicaraguan writer and poet] 
country to overcome its tragedy, including imploring entreaties to each and 
every aid organization that exist in the world. 


Asylum is sacred, and that is the Paraguayan tradition. But when no threat 
to life exists the sen.e of uneasiness produced by such an uncosfortable 
presence increases in all decent men. 


Febrerists Repudiation 
Asuncion EL PUEBLO in Spanish 23 Aug 79 p 1 PY 


{Open Letter iesued by the Revolutionary Febrerist Party's National 
Executive Board] 


[Text] Through the local press we have been informed of the presence in 
our country of dictator Anastasio Somoza. Since the Febrerist Party up- 
holds a line of conduct inspired in the best civic tradition of the 
Paraguayan people, we protest the reception given such a dubious character 
and we reassert our solidarity with our Nicaraguan brothers. 


Consequent with its antinational and antipopular policy, the present 
dictatorship welcomes Somoza while it maintains the doors of the father- 
land closed to numerous political leaders, particularly fellow Comrade 
Elpidio Yegros, who was a captain during the Chaco War. The dictatorship 
maintains its doors open to a dictator while it keeps them closed to 
Paraguayan democrats. This is in essence the policy of the present regime. 


The worthless efforts of all dictators cannot stop nations from taking the 
path of liberty and democracy. A new era is dawning in Latin America. An 
era in which those despotic regimes which are still in power in our continent 
will not be tolerated. 

Asuncion, 20 August 1979. Signed: 


Alarico Quinones, President cf the Revolutionary Febrerist Party's National 
Executive Board. 
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SUTEP ACCUSED OF AGITATION 


Liga Domestic Service in Spanish 1200 GMT 23 Aug 79 PY 


[Excerpt] In view of the tendency toward a normalization of school activities, 
the Single Union of Education Workers [SUTEP] has unleashed a campaign of 
agitation. In order to carry out this campaign, it is organizing hit-and- 

run mobilizations, student parades in the streets, the takeover of schools 

to cause damage and set fires and the harassing of the regional and zonal 
educational centers. In addition, it is using the name of the church to 
deceive the people into believing that the government has accepted its 
demands. 


In Tarma in the early hours of Monday morning, a mob set fire to the (Angela 
Moreno) School, where school equipment valued at 1 million soles has dis- 
appeared; the damage is great. In Chiclayo, picketing strikers have set 
tire to the front doors of five school directors. On 17 August a group 
attacked and set fire to the Huaraz regional and zonal educational centers, 
destroying equipment and windows, and then proceeded to steal documents. 


To these events must be added the takeover of Chimote Radio Progreso on 
17 August at 0700 in order to broadcast a subversive communique in a typical 
terrorist action. 


Attacks against teachers who did not obey the strike or who returned to 
work have occurred in both Lima and in other parts of the country. 
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PERU 


OFFICIAL FIGURES ON TEACHER ATTENDANCE RELEASED 
Lima Domestic Service in Spanish 1200 GMT 23 Aug 79 PY 


{Official Communique No. 11-EE-79 released by the Public Relations Office 
of the Education Ministry on 22 August 1979] 


[Text] Regarding the educational situation at the national level, the 
education ministry, in the fulfillment of its duty, informs the educational 
community of the country that: 


1. The level of teacher attendance today throughout the country is as 
follows: 100 percent in Cerro de Pasco; 90 percent in [name indistinct]; 
99 percent in Pomambamba; 95 percent in Tacna; 92 percent it zone one, 
metropolitan Lima; 92 percent in zone five, metropolitan Lima; 91 percent 
in Huaraz; 90 percent in Huanuco; 87 percent in zone three, metropolitan 
Lima; 85 percent in Arequipa; 85 percent in zone four, metropolitan Lima; 
84 percent in Moquegua; 84 percent in zone six, metropolitan Lima; 82 per- 
cent in [name indistinct]; 81 percent in zone two, metropolitan Lima; 80 
percent in Ica; (771) percent in (?Chacapolla); 75 percent in Huncavelita; 
69 percent in Ayacucho; 68 percent in Huancayo; 68 percent in Trujillo; 

67 percent in Tarapoco; 61 percent in Piura; 61 percent in Juliaca; 60 per- 
cent in [name indistirct]; 60 percent in Tucalpa; 55 percent in Cuzco; 54 
percent in Chiclayo; 5) percent in Puerto Maldonado; 51 percent in Tumbes; 
50 percent in Cajamarca; 50 percent in Chimbote; 50 percent in (?Atungaro); 
50 percent in Puno; 40 percent in [name indistinct]; 40 percent in (?Ancay); 
and 32 percent in Iquitos. 


2. The normal levels, in general, throughout the country uro between 90 
to 100 percent. 


3. The directors of communal educational centers [words indistinct] of the 
regional and zonal directorates have received complimentary orders in order 
to handle the reintegration of the teachers who wish to return to work. 
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